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Disclaimer 

This document has been prepared by Avio S.p.A. Avio S.p.A. (“Avio” or the “Company”). This document  is 

being provided  to you solely for your information and may not be reproduced or redistributed to any other 

person.  

This document might contain certain forward-looking statements that reflect the Company’s management’s 

current views with respect to future events and financial and operational performance of the Company and 

its subsidiaries. These forward-looking statements are based on Avio’s current expectations and projections 

about future events. Because these forward-looking statements are subject to risks and uncertainties, actual 

future results or performance may differ materially from those expressed in or implied by these statements 

due to any number of different factors, many of which are beyond the ability of Avio  to control or estimate. 

You are cautioned not to place undue reliance on the forward-looking statements contained herein, which 

are made only as of the date of this presentation. Avio does not undertake any obligation to publicly release 

any updates or revisions to any forward-looking statements to reflect events or circumstances after the date 

of this presentation. Any reference to past performance or trends or activities of Avio shall not be taken as a 

representation or indication that such performance, trends or activities will continue in the future. This 

document does not constitute an offer to sell or the solicitation of an offer to buy Avio’s securities, nor shall 

the document form the basis of or be relied on in connection with any contract or investment decision 

relating thereto, or constitute a recommendation regarding the securities of Avio.  

This document may not be reproduced, redistributed or published in whole or in part without Avio’s 

authorization. 
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2016 in review 

• Robust Net Order backlog : € 775M at year-end 2016 

• New contracts signed in 2016 for over €160M 

• Additional orders to come in 2017 for both production and development providing good visibility 

• Net Revenues up 13% vs 2015 

• Vega and Ariane up 13% and 16% respectively 

• Consolidation of production volumes and launch of new development activities (Ariane 6 – Vega C)  

• EBITDA in line with 2015 

• Early phase of new development activity includes low margin activity for new plant construction 

• Fixed costs base improvement providing some uplift 

• Impact of additional non-recurring costs for extraordinary transaction resulting in 2017 listing 

• EBIT up 25,7% over 2015 

• End of amortization of certain R&D items spanning over multiple years 

• Year-end net financial position at €-18,6M (improved  by €15,5M) over 2015 thanks to operating cash flow 

• Transition to new generation products on track 

• Ariane 6 and Vega C development fully funded and design approved 

• Vega E and complementary Vega developments funded  
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New plants and new generation products 
Getting ready for higher volumes 

• New P120 mandrel development and testing 

• New P120 plant under construction (A6 and VC 1st stage) • First propellant casting test for Z40 (Vega C second stage) 

• Successful Ariane 5 booster static test firing (ARTA 6) 



• New Avio carbon fibre prepreg material HXE23© for P120, P80, Z40, Z9  

• New Automated tape layup machines for skirt manufacturing 

New Avio Carbon Fiber material  

A new frontier in performance and efficiency    

• First P80 winding with HXE23©  
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Ariane - 2016 highlights 

Flight&Production activity Development & complementary activity 

• ARTA 6 static firing test 

• A5 boosters reliability confirmed 

• Ariane 6 development in progress 

• P120 booster configuration finalized; 
booster case manufacturing tooling 
designed, built and tested 

• Start of construction of new P120  
plants & infrastructure in Colleferro  

Ariane 62 Ariane 64 

Maiden Flight 2020 

7 successful launches  

underlying robust demand and product reliability 

6 units produced (boosters and LOx TBP) 

 (to fly by end 2017) 

27 Jan 

VA228 

9 March 

VA229 

18 June 

VA230 

24 Aug 

VA231 

5 Oct 

VA232 

17 Nov 

VA233 

21 Dec 

VA234 

Production activity 
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Vega - 2016 highlights 

Flight&Production activity Development & complementary activity 

16 September 5 December 

PERUSAT – 1 

• Vega C program development on track 
• Z40 1st item produced and propellant cast 
• Payload capacity upgraded to 2.4 tons (Vega C+)  

• Vega E program subscribed (*) 
• 3-stage configuration with LOx-CH upper stage 
• Payload capacity 3.0 tons 

• Complementary devel. for Vega C subscribed (*) 
• SSMS new adapter for small payloads 
• Space Rider integrated re-entry&reusable vehicle  
• Venus – electric module for upper stage 

Vega C 
Vega E 

Maiden Flight 
2019 

Maiden Flight  
2024 

2 successful launches  

confirming performance & reliability 

2,8 launcher units produced 

 (1 launched in 2016, others to fly in 2017)  

Production activity 

VV07 VV08 

VERTA program 
review : 
 
• Delta Flight-

Qualification 
achieved 

• Flight 
envelope 
confirmed 
and extended 

New multi 
payload 
adapter and 
dispenser 

(*) In December 2016 ESA Ministerial Conference 

VV02 –> VV06 
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10 years growth trend in review 

Flights 

Net 
Order Backlog 

(M€) 

Net revenues 
(M€) 

A6  
initial 

A6 Vega  
follow-on ESA 

Developments 

Growing flight 
rates 

Cyclical  
order backlog 
~3yrs visibility 

Accelerating 
revenue 
growth 

Growing 
frequency of 

devel. funding 

6 6 7 6 5 
7 

4 
6 6 7 

1 

1 

1 
3 2 

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Vega C 

Vega E 
Initial 

540 
432 

805 
707 654 

551 

336 

679 

905 
775 

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

198 220 236 228 236 224 232 224 
257 

292 

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

6 6 7 
5 6 

8 

5 
7 

9 9 

CAGR 

Comments Ariane Vega 
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FY 
2015 ACT 

MAIN ECONOMICS FY 2016 ACT DELTA 

€ - M € - M   € - M € - M 

905,4 NET ORDER BACKLOG 775,1 (130,3) 

257,4 NET REVENUES 292,0 34,6 

27,9 EBITDA REPORTED 26,9 (1,0) 

10,8% % on net revenues 9,2% 

35,5 EBITDA ADJUSTED 36,5 1,0 

13,8% % on net revenues 12,5% 

10,5 EBIT REPORTED 13,2 2,7 

4,1% % on net revenues 4,5% 

22,2 EBIT ADJUSTED 26,9 4,7 

8,6% % on net revenues 9,2% 

5,4 NET INCOME 3,1 (2,2) 

2,1% % on net revenues 1,1% 

Key economics 

Comments 

• Double digit growth 
 

• Impact of low margin 
activity (plant constr.) & 
non-recurring costs  
 
 
 
 

• EBIT structural 
improvement after 
completion of Vega 
development phase 
 
 
 

• Impact of financial charges 
not like for like and 
recognition of deferred 
taxes in 2015 

• Effect of Revenue 
acceleration 



Net Order Backlog 
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Comments 

 

• €161 M of new contracts signed in 2016 

• Subscriptions for new development 
activities in Dec. 2016 (*), to be 
contractualized in 2017 and 2018 

• New Vega production batch order in 2017 
(1st tranche received in April 2017) 

• Ariane 5 new production batch in discussion 
across the supply chain 
 

 905,4  

 161,7  
 (292,0)  

 775,1  

FY 2015 Net
Backlog

Value of new
contracts signed

2016 Net
Revenues

FY 2016 Net
Backlog

Net Order Backlog evolution (€ - M) 

(*) In December 2016 at ESA Ministerial Conference 



Net Revenues 

11 

 120,9   137,4  

 122,8  
 143,0  

 11,1  

 10,1  

2015 2016

Vega Ariane Tactical Other

by Line of Business (€ - M) by Activity (€ - M) 

 193,0  
 216,8  

 62,8  

 73,6  

2015 2016

Production Development Other

257,4 

292,0 

257,4 

292,0 

13,4% 13,4% 

16% 

13% 

17% 

12% 

47,0% 

47,7% 

47,1% 

49,0% 

75,0% 

24,4% 

74,2% 

25,2% 



Adjusted EBITDA and Adjusted EBIT evolution 
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Adjusted EBITDA (€ - M) 

Adjusted EBIT (€ - M) 

35,5 36,5 

2015 2016

22,2 
26,9 

2015 2016

Comments 

• EBITDA improvement primarily driven by lower 
impact of fixed costs (higher volumes of activity) 
 

• First phase of new development contracts Includes 
sub-contracted plant construction providing 
moderate positive impact on EBITDA 
 

 
 
 
 
 
• 2016 EBIT significant improvement driven by 

completion of the amortization of certain R&D 
items related to Vega development 

2,8% 

21,2% 



EBIT/EBITDA adjustments for non recurring items 
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 13,2  

 4,1  

 9,6  

 26,9  

 5,7  

 3,9  

 36,5  

Reported EBIT Customer
Relationship
Amortization

Non recurring
expenses

Adjusted EBIT Tangibles
Depreciation

Intangibles/R&D
Amortization

Adjusted EBITDA

(1) It represents the amortization of the intangibles deriving from the establishment of commercial relations with customers and partners, acquired 
under the implementation of production and development programs. Specifically, the asset arose from the 2007 purchase price allocation of the 
acquisition cost borne in 2006 by Cinven for the purchase of Avio shares. The amortization will be over in 2021  

(2) It includes 2016 IPO fees and Space2-Avio business combination costs, investor fees, fiscal and legal advisory expenses and one-off management 
incentive plan 

Adjusted EBIT and Adjusted EBITDA (€ - M) 

(1) 

(2) 



Net Income 
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Comments 

31 DEC 2015 
ACT MAIN ECONOMICS 

31 DEC 2016 
ACT 

DELTA 

€ - M € - M € - M 

      

10,5 EBIT REPORTED 13,2 2,7 

4,1% % on revenues 4,5%     

(3,3) NET FINANCIAL 
EXPENSES 

(6,9) (3,6) 

-1,3% % on revenues -2,4% 

  

(2,8) OTHER 
INCOME/(EXPENSES) 

0,0 2,8 

-1,1% % on revenues   

  

1,0 TAXES (3,1) (4,1) 

0,4% % on revenues -1,1% 

  

5,4 NET INCOME 3,1 (2,2) 

2,1% % on revenues 1,1% 

• 2015 non recurring write-down of Avio’s non-
consolidated participation in Termica Colleferro 
(Avio’s electricity and steam production unit) 

• In 2016 full impact of debt interests  (vs. 7 months 
only accrued interest in 2015) and additional one-off 
cost for debt early repayment 

• 2015 favored by effect of deferred tax assets 
recognition. 2016 impacted by current tax charges 
(Regulus) 



Balance Sheet 
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31 DEC 2015 
ACT MAIN SOURCES AND USES 

31 DEC 2016 
ACT 

DELTA 

€ - M € - M € - M 

(50,0) WORKING CAPITAL (78,2) (28,2) 

56,8 DEFERRED TAX ASSETS 56,1 0,7 

(38,3) 
PROVISIONS (EMPLOYEES' 
BENEFITS AND RISKS) 

(35,8) 2,5 

367,9 FIXED ASSETS  379,2 11,3 

6,5 FINANCIAL RECEIVABLES  7,4 0,9 

342,9 NET INVESTED CAPITAL 328,7 (14,2) 

(34,1) NET FINANCIAL POSITION (18,6) 15,5 

(308,8) EQUITY (310,1) (1,3) 

(342,9) TOTAL SOURCES (328,7) 14,2 

      



Net Financial Position 
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(24,5) 

(34,1)  
26,9  

 28,2 

 (2,7) 

(9,2 ) (3,2)  
(18,6 ) 

NFP 2015 REPORTED EBITDA CHANGE IN
WORKING CAPITAL

CHANGE IN
PROVISONS

CAPEX NET FINANCIAL
EXPENSES & TAXES

OTHER NFP 2016

NFP evolution and cash flows (€ - M) 

Operating Cash Flow  €27,9 M Non Operating Cash Flow  €-12,5 M 



The information contained in this document is Avio S.p.A. proprietary and is disclosed in 
confidence. It is the property of Avio S.p.A. and shall not be used, disclosed to others or 
reproduced, without the express written consent of Avio S.p.A. 

Contacts 

Fabrizio Spaziani 

+39 0697285158 

+39 3420726648 

investor.relations@avio.com 


