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 Key player in ongoing space & defence super-cycle 

The company is leader in two of the most promising space and defence 

industrial verticals of the moment: solid rocket motors (srm) for ground to air 

defence missiles and space rocket boosters. To support next 10y prospective 

growth the company is launching a EUR 600m capex programme to build a srm 

greenfield plant in the USA and expand Italian manufacturing sites financed 

via a EUR 400m capital increase, debt and/or grants. AVIO’s guidance/BP 

foresees 2025-35 sales/EBITDA cagr of >10%/high teens: we are about in line 

on sales (12% cagr) but above on EBITDA (22% cagr) estimating for 2035 an 

EBITDA of EUR241m with net cash of EUR330m. We resume the coverage with 

a BUY rating and a target price of EUR40.  

✓ AVIO is a key player in both space and defence propulsion sectors. The space 

global launch payload (tons x year) is expected to growth 6% cagr over 25/35 

(source AVIO) and similar growth rates (6%/8%) are expected in the US & EU 

missile propulsion SRM market in terms of K of tons of propellant per year or 

value. The defence propulsion market is currently seen extremely unbalanced 

with a 25/30 average unmet demand ranging from 2.5k tons in 2025 to 1.5k tons 

in 2030 or an average over the period of 2.4k tons per year (source AVIO).  

✓ To capture the US defence propulsion market the company is going to build a 

greenfield SRM facility, USA. The site has been identified, the preliminary design 

has been done, and initial procurement has started. Today the company has two 

US srm clients the US Government Armed Forces and Raytheon, a third one 

which has booked some initial production capacity (Lockeed Martin) and is in 

discussion to add an international client always based in USA. As such, the 

company with three to four customers confirmed, plans to start US production 

by end 2028, to operate over 10 srm models/programmes and reach up to 700 

ton of annual propellant production.  

✓ Considering the above and AVIO’s ability to growth faster than refence markets, 

the company should expand 2025/2035 sales and EBITDA by 12%/22% cagr 

respectively reaching app EUR 1.5bn and EUR 241m respectively. We expect 

2035e group EBITDA margin of 16%. By that date defence should be app. 60% 

of sales of which app. 50% from the USA. Due to the US start-up costs, the 

company is expecting flattish EBITDA growth over 2026e-2028e, a strong 

acceleration afterward to reach an overall high teens cagr over 2025-2035e (on 

EBITDA our estimates are above company’s guidance). 

✓ In 2026-2030e, as guided we assume, EUR 600m capex additional capex of 

which over 80% for the USA new greenfield plant. 2025e cash flow should reflect 

the EUR 374m net proceeds from the capital increase or a net cash of around 

EUR434m to converge into a net debt by 2030e followed by years of material 

cash generation.  

✓ The very back-end profitability of the company and hence the compressed 

profitability until 2028e-2030e and relative distorted optically elevated AVIO’s 

multiples, and the absolute elevated EV/Sales multiples of the few US space 

listed companies suggest avoiding a SOP as valuation tool and use a DCF with 

3% ltg and 7.5% WACC. The resulting FV/TP is EUR 40. BUY CONFIRMED. 

Main catalysts should be order backlog newsflow while main risks are in lunch 

failures and lower than expected order intake. 

Banca Akros acted as co-bookrunner in Avio’s EUR400M rights issue. 
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This document has been prepared by Andrea Bonfà, who acts as financial analyst at Banca Akros SpA ("Banca Akros"), the party responsible 
for the production of the document. The document has been produced and distributed from December 01, 2025, at 8:08 AM Italian time. 
Financial analyst who prepared this research, has gained considerable experience with Banca Akros and other authorised brokerage houses. 
Said financial analyst does not receive a bonus, salary or any other form of remuneration, whether directly or indirectly, from any earnings in 
any investment banking operation. Said financial analyst and his/her family are not directors, managers or advisors of the companies. Financial 
analyst Andrea Bonfà (and/or his relatives) holds financial instruments issued by Avio. Banca Akros has prepared this research for its 
professional clients only, pursuant to Directive 2014/65/EU, Delegated Regulation 2016/958 and Annex 3 of Consob Regulation on 
Intermediaries (Resolution n. 20307). The most recent studies produced by Banca Akros on the company under analysis were published on 
18th, 21st, and 28th of November 2025. Pursuant to art. 5 and 6 of the EU Delegated Regulation 2016/958 implementing art. 20 of EU Regulation 
2014/596 (Market Abuse Regulation), Banca Akros hereby informs its clients that information on conflicts of interests is available on 
the specific section of its website: https://www.bancaakros.it/en/company-documents/legal-notices/ The information and opinions given in 
this research are based on sources believed to be reliable. Banca Akros has done its best to check the sources of said information and that it 
has already been made public. However, notwithstanding said controls, Banca Akros does not guarantee nor shall it be held liable if the 
information supplied herein or used to prepare this research is found to be inaccurate, incomplete, untrue or incorrect. This research is for 
information purposes only. It shall not be regarded as a proposal for a contract, an offer to sell nor as a solicitation to buy and/or sell financial 
products nor, in general, to invest. Nor shall it be regarded as advice on investment opportunities. Banca Akros does not guarantee that any of 
the forecasts and/or estimates supplied in this research are attainable. Moreover, Banca Akros 
shall not be held liable for any consequences and/or damage that may derive from the use of this 
research and/or the information contained herein. All the information or opinions contained in this 
research are subject to change without notice, without prejudice to any legal or regulatory 
requirements. Unless specifically authorised, this research may not be reproduced and/or 
circulated, whether wholly or in part, directly or indirectly. In any case, transmission of this 
document or its content, even part of it, to any subjects that are not classified as 
professional clients or qualified counterparties, pursuant to Directive EU 2014/65, by any 
means whatsoever, is expressly forbidden. 

 

 

Source: Factset & ESN, price data adjusted for stock splits. 
This chart shows Banca Akros continuing coverage of this stock; the current analyst may or may not have covered it over the entire period. Current analyst: Andrea 

Bonfà (since 16/01/2019) 

 

 

Percentage of recommendations as of 30 September 2025 

All recommendations Recommendations on stocks under conflict of interest (*) 

 

 

(*) Please note that the rate of issuers who are in potential conflict of interests with Banca Akros is equivalent to 77.1% of all 
issuers covered 
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 ESN Recommendation System 

The ESN Recommendation System is Absolute. It means that each stock is rated based on total 

return, measured by the upside/downside potential (including dividends and capital reimbursement) 

over a 12-month time horizon. The final responsible of the recommendation of a listed company is the 

analyst who covers that company. The recommendation and the target price set by an analyst on one 

stock are correlated but not totally, because an analyst may include in its recommendation also 

qualitative elements as market volatility, earning momentum, short term news flow, possible M&A 

scenarios and other subjective elements. 

 

The ESN spectrum of recommendations (or ratings) for each stock comprises 5 categories: 

Buy (B), Accumulate (A), Neutral (N), Reduce (R) and Sell (S).  

Furthermore, in specific cases and for a limited period of time, the analysts are allowed to rate the stocks 

as Rating Suspended (RS) or Not Rated (NR), as explained below. 

Meaning of each recommendation or rating: 

• Buy: the stock is expected to generate total return of over 15% during the next 12 months  

• Accumulate: the stock is expected to generate total return of 5% to 15% during the next 12 months  

• Neutral: the stock is expected to generate total return of -5% to +5% during the next 12 months  

• Reduce: the stock is expected to generate total return of -5% to -15% during the next 12 months  

• Sell: the stock is expected to generate total return under -15% during the next 12 months  

• Rating Suspended: the rating is suspended due to: a) a capital operation (take-over bid, SPO, etc.) where a 
Member of ESN is or could be involved with the issuer or a related party of the issuer; b) a change of analyst 
covering the stock; c) the rating of a stock is under review by the Analyst. 

• Not Rated: there is no rating for a stock when there is a termination of coverage of the stocks or a company 
being floated (IPO) by a Member of ESN or a related party of the Member. 

Note: a certain flexibility on the limits of total return bands is permitted especially during higher phases of volatility on 
the markets 

 

Banca Akros Ratings Breakdown of which Sponsored Research 

  

ESN Ratings Breakdown of which Sponsored Research 

  

 

For full ESN Recommendation and Target price history (in the last 12 months), 
please see ESN Website Link 
 

Date and time of production: 1 December 2025: 8:00 CET 
First date and time of dissemination: 1 December 2025: 8:05 CET 
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Disclaimer: 
These reports have been prepared and issued by the Members of European 
Securities Network LLP (‘ESN’). ESN, its Members and their affiliates (and any 
director, officer or employee thereof), are neither liable for the proper and 
complete transmission of these reports nor for any delay in their receipt. Any 
unauthorised use, disclosure, copying, distribution, or taking of any action in 
reliance on these reports is strictly prohibited. The views and expressions in the 
reports are expressions of opinion and are given in good faith, but are subject 
to change without notice. The views expressed in this research report accurately 
reflect the research analyst’s personal views about the subject securities and 
issuers. These reports may not be reproduced in whole or in part or passed to 
third parties without permission. The information herein was obtained from 
various sources. ESN, its Members and their affiliates (and any director, officer 
or employee thereof) do not guarantee their accuracy or completeness, and 
neither ESN, nor its Members, nor its Members’ affiliates (nor any director, 
officer or employee thereof) shall be liable in respect of any errors or omissions 
or for any losses or consequential losses arising from such errors or omissions. 
Neither the information contained in these reports nor any opinion expressed 
constitutes an offer, or an invitation to make an offer, to buy or sell any securities 
or any options, futures or other derivatives related to such securities (‘related 
investments’). These reports are prepared for the professional clients of the 
Members of ESN only. They do not have regard to the specific investment 
objectives, financial situation and the particular needs of any specific person 
who may receive any of these reports. Investors should seek financial advice 
regarding the appropriateness of investing in any securities or investment 
strategies discussed or recommended in these reports and should understand 
that statements regarding future prospects may not be realised. Investors 
should note that income from such securities, if any, may fluctuate and that each 
security’s price or value may rise or fall. Accordingly, investors may receive back 
less than originally invested. Past performance is not necessarily a guide to 
future performance. Foreign currency rates of exchange may adversely affect 
the value, price or income of any security or related investment mentioned in 
these reports. In addition, investors in securities such as ADRs, whose value 
are influenced by the currency of the underlying security, effectively assume 
currency risk. ESN, its Members and their affiliates may submit a pre-publication 
draft (without mentioning neither the recommendation nor the target price/fair 
value) of its reports for review to the Investor Relations Department of the issuer 
forming the subject of the report, solely for the purpose of correcting any 
inadvertent material inaccuracies. Like all members employees, analysts 
receive compensation that is impacted by overall firm profitability. Unless 
otherwise specified in the research report, no part of the research analyst’s 
compensation was, is, or will be directly or indirectly related to the specific 
recommendations or views contained in the research report. For further details 
about the analyst certification, the specific risks of the company and about the 
valuation methods used to determine the price targets included in this 
report/note, please refer to the specific disclaimer pages prepared by the ESN 
Members. In the case of a short note please refer to the latest relevant published 
research on single stock or contact the analyst named on the front of the 
report/note for detailed information on the valuation methods, earning estimates 
and risks. A full description of all the organisational and administrative measures 
taken by the Members of ESN to manage interest and conflicts of interest are 
available on the website of the Members or in the local disclaimer of the 
Members or contacting directly the Members.  Research is available through the 
ESN Members sales representative. ESN and/or ESN Members will provide 
periodic updates on companies or sectors based on company-specific 
developments or announcements, market conditions or any other publicly 
available information. Unless agreed in writing with an ESN Member, this 
research is intended solely for internal use by the recipient. Neither this 
document nor any copy of it may be taken or transmitted into Australia, Canada 
or Japan or distributed, directly or indirectly, in Australia, Canada or Japan or to 
any resident thereof. This document is for distribution in the U.K. only to persons 
who have professional experience in matters relating to investments and fall 
within article 19(5) of the financial services and markets act 2000 (financial 
promotion) order 2005 (the “order”) or (ii) are persons falling within article 
49(2)(a) to (d) of the order, namely high net worth companies, unincorporated 
associations etc (all such persons together being referred to as “relevant 
persons”). This document must not be acted on or relied upon by persons who 
are not relevant persons. Any investment or investment activity to which this 
document relates is available only to relevant persons and will be engaged in 
only with relevant persons. The distribution of this document in other 
jurisdictions or to residents of other jurisdictions may also be restricted by law, 
and persons into whose possession this document comes should inform 
themselves about, and observe, any such restrictions. By accepting this report, 
you agree to be bound by the foregoing instructions. You shall indemnify ESN, 
its Members and their affiliates (and any director, officer or employee thereof) 
against any damages, claims, losses, and detriments resulting from or in 
connection with the unauthorized use of this document. For disclosure upon 
“conflicts of interest” on the companies under coverage by all the ESN Members, 
on the “interests” and “conflicts” of the analysts and on each “company 
recommendation history”, please visit the ESN website  

 
 

www.esnpartnership.eu  

or refer to the local disclaimer of the Members, or contact directly the Members: 

www.bancaakros.it regulated by the  CONSOB - Commissione Nazionale per le Società e la Borsa 

www.caixabi.pt regulated by the CMVM - Comissão do Mercado de Valores Mobiliários  

www.cic-marketsolutions.eu regulated by the AMF - Autorité des marchés financiers 

www.gvcgaesco.es regulated by  CNMV - Comisión Nacional del Mercado de Valores 
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